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POWER GRID CORPORATION OF INDIA LIMITED ==

(A Government of India Enferprise) = 4

C/COS/Listing Dt: 30.05.2015

The GM (Listing)

National Stock Exchange of India Ltd.,
Exchange Plazs,

Plot No. C/1, G Block,

Bandra Kurla Complex,

Bandra (East)

Mumbai

Ref:  Symbol: POWERGRID; Series: EQ; ISIN: INE752E01010
Dear Sir,

Sub:  Audit nuaj Financial Resuits for the year ended 31* Nizich
2015.

In pursuance of clause 41 of the Listing Agreement, a copy of
audited Annual Financial Results for the year ended 31* March, 2015 is
submitted please.

Thanking You,
Yours faithfully,
' ’n‘

(Dhéll‘andeﬁ]

Company Pzcretary &
Compliance Officer
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POWER GRID CORPORATION OF INDIA UMlT ED . S |
Statement ofAssets and Llabtlitles . T
i ———F- S ' _ (inlakhs):
Particilars = — mgdm Consolidated
Yeur ended Year ended Year ended Year endett
..31.03.2015 | 31032034 | 31032015 | 31032014
; {Auditad} ; {Audited) {Audited)
1. EQUITY AND LIABILITIES T i )
1 Shmhdders’ funds i I ]
{8} Shere capital 523159 s23188] 523159 523159
|{) Reserves and surplus 3293500 2923804 3320714 2846635
Sub-total - Shareholdgrs funds 3816659 3445963 3843873 3469794
2. Deferred Revanue 45251 . 451748l 481355 __ASE705
Nomcufrentlwbilaﬂes N S |5 *
(s} Long:term borrowings 8937584] _.rem022] 9049247 7777213
{o) Defeired tax iabiiities {Net) = —Je73ts 244298 249045 245245/
(¢} Other long term hiabiities 109788 133730 112939/ 135848
(d} Long-term provisions 58023/ 52437 61050 55497
Sub-total - Non-current lisbilities 9352610 5109485 5472281 8213803
4, Current labifities et — T |8 e
{a} Short-term borrowings 3200000 270008] 2osa9l FPO000
{b) Trade pavables ) ~39297| _ 307 43015| 34301
'{c} Gther current liabilities 1904036| 1552004] 1999736| _1603716
{d} Short-term provlssom 3121195 86802 115611 98044
' Sub-total - Current fiabilities 23184528 1883713 2279015 2007661
TOTAL - EQUITY AND L%AB* [TIES 15830088 13558907 16076428 14147963
fu. assits S -
| Non-current assets i ] ] I
"{e} Fixed assets (mcludmg Capita! Wm«-im?rogress)_ 129568401 1&506548 13166710} 10664281
{b) Construction stores S 1304196 1762530 1320524 1767793}
e) Nar-current investments 14059 _ __“8_1_43§ o I3a9F 20627
(d) Deferred fore;gn currencvfuctuation asset 284134 ._249057 . 284154 249057
gei Long-term joans and advances 417789 AS8439 414713} 472945,
Sub-total Non-curtent assets 15037078 33052007 15188050 13174707
Curyent assets _ I . ]
(@) Current Investments _. 18543 18435 00000 23717
tb} inventories 3 TS| L1240 71884; 71344
e} Trade receivables 211865 157846 220686 151829
{d} Cash and Bank balances 206298 441752 292855 497437
e} Short-term Ioa'tsard advances 56642 44064) o A2452) 42238
{f) Other current assets 227887 173563 232481 178691
Sub-t_q__tal = Currant assets 793010 9069(.’!0' 8BE378 9732561
. JrOTAL - ASSETS ' 15830088 13958907 16076428 141437963
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POWER GRID CORPORATION OF INDIA LIMITED

The Subsidiaries and Joint Venture Companies considered in the consolidated
Financial Results for the year ended.31.03.2015

Name of the Company ' Ownership (%]
Subsidiary Companies
1 Power System Operation Corporafion Limited 100%
2 Powergrid NM Transmission Limited * 100%
3 Powergrid Vemagiri Transmiasion Limited 100%
4 Powergrid Vizag Transmission Limiled 100%
5§ Powergrid Unchahar Transmission Limited 100%
6 Powergrid Kaia Amb Transmission Limited 100%
7 Vindhyachal Jabalpur Transmissien Limited * 100%
Joint Venture Companies
incorporated in India
1 Powsrlinks Transraission Limited 40%
2 Torrent Power Grid Limited * 26%
3 Jaypee Powergrid Limited * 26%
4 Parball Koldam Transmission Company Limited * 268%
5 Teestavaliey Power Transmisgion Limited * 26%
8 North East Transmission Company Limited * 28%
7 Natioral High Power Test Laboratory Private Limited 20%
& Energy Effictency Seivices Limited * 25%
9 Bihar Grid Company Limited * 0%
10 Kalinga Vidyut Pragaran Nigam Private Limited * 50%
11 Cross Border Power Transmission Company Limited 28%
incorporated outside india:
.12 Power Transmission Company Nepal Limited * 28%

* Un-Auditad Financial Staterments



Notes :

1.

2.

The audited accounts are subject to review by the Comptroller and Auditor General of India under section
143{6}&(7) of the Companies Act, 2013.

{a) In exerciss of powers u/s 178 of the Electricity Act 2003, Central Electricity Regulatory Commission
(CERC}) has notified “CERC (Terms and Conditions of Tariff) Regufations 2014” vide arder dated 21st
February, 2014 for the deterniination of transmission tariff for the block period 2014-19,

{b} Income on account of Transmission Charges for the year has been provisionally recognised based on
"CERC {Terms and Conditions of Tariff) Regulations 2014” pending issuance of final tariff erders
{wherever tariff petitions have been filed} and filing of tariff petitions in certain cases for block
period 2014-19. However beneficiaties are belng hilied as follows:

() In respect of the assets commissioned prior to 31.03.2014, in accordance with the tariff
approved and applicable as on 31st March 2014 as provided irt CERC {Terms and conditions of
Tariffy Regulations 2014,

(i}  in respect of assets commissioned after 31.03.2014 up te 90% of the tanif claimed wherever
provisional orders have been issued by the CERC.

Effect of changes in accounting policies :

{a} During the Year, material for construction of Substations (including HVDC) is being transferred to
Capital Work in Progress (CWIP) during the progress of erection work as against earlier practice of
transferring the same on the completion of erection wark. The change of practice has resuited in
Increase in CWIP amount by ¥23443 |akhs with corresponding reduction in Construction Stores.

{b) The Company has rewsed depreciation rates on certain fived assets w.ef, 01" Aprii, 2014 as per
useful life spacified in schedule 1l of the Companies Act, 2013 as reassessed by the company.
Accordingly, the company has accounted for additional depreciation charge of ¥2231 Lakhs during
the year ended 31" March, 2015 and ¥ 5 Lakhs (net of deferred tax) in reserves in terms of the
transitional provisions of said schedule i, Thus, by charging depreciation at the revised depreciation
rates, the depreciation charge for the year ended 31* March, 2015 is higher by T 2231 Lakhs and
profit after tax for the year is lower by ¥ 2231 Lakks.

The tariff norms for the block period 2014-2019 notified by the CERC provide for grossing up of the returmn
on equity based on effective tax rate for the financial year based on the actual tax paid during the year on
the transmission income. Accordingly, deferred tax provided during the year ended 31st March, 2015 an
the transmission income is accounted as ‘Deferred Tax Assets against Deferred Tax Liability’. Deferred Tax
Assets against Deferred Tax Liability for the year wili be reversed in future years wher the related
deferred tax liability forms a part of current tax.

Out of the proceeds of Follow on Public Offer {FPO) made in Financial Year 2013-14, as sum of T 297500
lakhs (previous year ¥ 234631 lakhs which includes ¥ 1415 lakhs utilised for share issue expenses) has
been utilised during the year for part financing of capital expenditure on. the projects and general
corporate purpose as per objects of the issue resulting in complete utilisation of funds amounting to ¥
532131 iskhs raised through FPO.

During the year, the Company has paid an interim dividend of T 0.69 per share (face value T10/- each) for
the year 2014-15. The Board of Directors nas recommended finai dividend of ¥ 1.31 per share {face value
T 10/- each). The total dividend {including interim dividend) for the financial year 2014-15 is T 2.00 per
share (face value T10/- each},

\'}\ N "vl
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0.
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The Auditors have qualified their report on the Annual Accounts (standalone as well as consolidated) of
the Company for the year ended 31.03.2015 as detailed below:

i) The Company has not made any provision in respect of revenue of £14491 lakhs recognized for the
period 01.07.2010 to 31.08.2011 in respect of Barh-Balia Transmission line, wherein Company
appeal is pending with Hon’ble Supreme Court against the order of Appellate Tribunal for Electricity
(ATE) directing CERC to re-determine the Date of Commercial Operation (DOLO}. Pending decision
of Hon'ble Supreme Court and pending re-determiination of DOCO by CERC and in view of
uncertainty involved, provision should have been made.

ii) The Company has not made any provision in respect of outstanding dues of X 1564 lakhs from one
of the medium term open access customers{MTOA], which is under liquidation, pending decision
on the appeal filed with CERC.

Non provision of the above has resulted In increase in Profit after Tax by %12969 fakhs.

Regarding (i}, Managemient is of the view that, the Company is entitled for the transmission charges w.e.f.
01.07.20310, as approved by CERC on 29.04.2011, since the line was ready for regular service on
compietion of Company’s scope of work. Thus, the declaration of DOCO on 01.07.2010 is correct as per
CERC Tariff Reguiations, 2009. Pending decision of the Hon'ble Supreme court and pending re-
determination of DOCO by CERC, no provision is required in respect of Revenue of T14491 lakhs
recognized in earlier years for the period from 01.07.2010 to 31.08.2011.

Regarding {ii), Management is of the view that the MTOA is a transmission service provided on the
margins available in the existing fransmission network and the Company is not impacted
(increase/decrease) due to grant of MTOA or cancellation thereof as per CERC regulations. Considering
that the entire transmission charges are recoverable from long term customers, who have signed
agreement for establishment of such transmission systems as per CERC sharing regulations, no provision
is required towards the above dues.

Formula used for computation of coverage ratios DSCR = Earning before Interest, Depreciation and
Tax/{Interest & Finance Charges net of amount transferred to expenditure during construction + Principal
Repayment) and ISCR = Earning before Interest, Depreciation and Tax/{Interest & Finance Charges net of
amount transferred to expenditure during construction),

Figures for the fourth quarter are the balancing figures between audited figures in respect of the full
financial year and the published year to date figures upto the third quarter of the financial year.

The above results have been reviewed by the Audit Committee and have been approved by the Board of
Directors at their respective meetings held on 30.05.2015.

Previous periods’ / year figures have been regrouped / rearranged wherever necessary.

For and on behalf of POWER GRID CORPORATION OF INDIZ L7D.

{R. N. Nayak)
Chairman & Managing

Place : New Delhi,
Date : 30" May, 2015.



